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May 20, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric & Gas Company and Coastal Wire Company, Inc.

Dear Ms. Boyd:
Enclosed for filing is a service agreement for natural gas on an interruptible basis and a
transportation agreement between South Carolina Electric & Gas Company and Coastal Wire

Company, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,
L™
K. Chad Burges

KCB/kms
Enclosures

cc:  Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, inc, - Legal Regulatory Department - 220 Operation Way ~ MC €222 - Cayce, South Carolina - 29033-3701 - (303) 217-8141
WWW.SCana.com



e e ORIGINAL

to SCE&G Company
SERVICE AGREEMENT

/0

This Agreement made and entered into this ay of @ ‘"% 209/ by and
between SOUTH CAROLINA ELECTRIC & G S COMPANY its successors and assigns,
hereinafter called "Seller" and COASTAL WIRE COMPANY, INC., its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Buyer and Seller, dated April 16, 1998, which is hereby being mutually terminated at
10:00 A.M. Eastern Time on December 1, 2009, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Georgetown, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3D

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources, Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 200 dekatherms of natural gas per day on an interruptible
basis, to be purchased and~utitized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article I'V, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article I, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to v deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 23 dekatherms per‘hour. Seller reserves the right to
regulate the flow of gas deliveré ¥ means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing naturai gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on December 1, 2009, at which time
the Service Agreement between Buyer and Seller dated April 16, 1998, shall terminate.
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TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2009, and shall continue in full
force and effect through November 30, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof,

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3D

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be eighty-three cents
($0.83) per dgkatherm plus Seller's "Cost of Gas”,

Seller's "Cost of Gas” shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement,

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE
It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3D shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate.
fuel, it is understood and agreed that:

(1)  The Alternate Fuel is Propane utilized after being mixed with air.

(2)  The cost of the alternate fuel (identified as "K") shall include:
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(a) The average posted price per gallon posted for Cheraw, South
Carolina, as published in the BUTANE-PROPANE NEWSLETTER
on the third Monday of the current month, plus

(b) Three and nine-tenths cents (3.9¢) per gallon for freight to Buyer's
facility, plus

(¢)  Vaporization fuel cost of one cent (1.0¢) per gallon, plus

(dy Compressed air and plant operation of one-half cent (0.5¢)
per gallon.

(3) Propane shall be considered as having 91.600 BTU's per gallon or 0.0916
dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-air shall be considered equally efficient
using propane-air as it is using natural gas,

(5) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

Seller will monitor the changes in the average price of propane by reference to
the BUTANE-PROPANE NEWSLETTER. Based on the average price of
propane, Seller will calculate the as-fired cost using the procedure outlined

above. Seller will advise Buyer, verbally or in writing, prior to the beginning of
gach billing period that Seller will:

(1)  Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or
(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.
In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than of the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.
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STANDBY

(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priorify-of-Service Category 3D. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C),

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3D from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.
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12.

13.

14,

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer's
requirements in Priority-of-Service Category 3D, Buyer agrees fo use a minimum of
15,000 dekatherms of natural gas per contract year. This minimum guantity may be
satisfied by the use of Interruptible or Transportation gas provided hereunder. The
contract year will be the period beginning on July 1 of each calendar year and
continuing for one full calendar year. Deficit volumes in any contract year will be
billed at eighty-three cents ($0.83) per dekatherm. In the event Seller fails to provide
service in accordance with the Competitive Fuel Rate for any month, then the annual
minimum consumption will be reduced by 1/12.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1, .
1985 .attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.
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15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows;

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Coastal Wire Company, Inc.
427 Gapway Road
Georgetown, South Carolina 29440-9529

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

COASTAL WIRE COMPANY, INC.

SOUTH CAROLINA ELECTRIC & GAS
COMPANY

BUYER SELLER
B Qi) (M ott (22—
BY ‘U BY: Martin K. Phalen
VP MFPE VICE PRESIDENT - GAS OPERATIONS
TITLE TITLE
11)20R 5/7 )i
DATE rt DATE
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EXHIBIT A
SOUTH éAROLINA EﬁECTRIC & GAS cowm |
- GAS COST CALCULATION
APPLICABILI’I‘Y

This caiculatxom is applicable to anci is part of the Seller g Servme Agreement for
interruptible gas dahvenes

- COST OF GAS

" The cost of gas per dekatherm for the cunrent month- ghall be deterzmned {to the nearest
thousaridth of a cent) by the use of the equation below:

CostofGasr—,{EmD)xT ' /
S o [

“Where:

P = Total cost of natural gas (processed or unpréce_ssed) vaporized liquid natural gas,
- synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -
any mixture of these gases entering the Seller’s system. durmg the current month

in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an

‘ interruptible rate or contract where the:Buyer has alfernative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could notsupply gas at & price that is compétitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S=  Total gas entering the Seller’s system during the current billing month excluding
. gas sold under D above times the annual sales factor which will be determined by
dividing fotal ammual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system,
The annual sales factor shall be computed for the twelve months ending each
March and apphed begmmng with the first billing cycle of the following May
gach year : ‘

- T= Adjustment for revenue related Taxes plus one (1)

NOTES (1) - The amounts calcuiated in the formula above shall mclude any applicable
credit or debit adj ustmcnt reflecting corrections to a prior month’s Gas

- Cost caleulation.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
This origirf@NERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

to be returned JANUARY 1, 1985 .
to SCE&G Company Article | UmGI NAL
GENERAL

These Terms and Conditions {o industrial Senice Agreements are supplementary to the Rules and Reguiations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company &s provided by the Public Service Commission of South Carolina,

The provision of these Terms and Condifions apply o ail persons, parinerships, corporations or others designated as industrial users who are lawfully recelving gas service from South
Caroling Electric & Gas Company under rafe schedules or service agreements filsd with the Commission.

South Carolina Electric & Gas Company Is referred 1o herein as "Selier”, and the user or prospeciive user is referred fo as "Buyer”. The Public Service Commission of South Caroling Is

referred o hereln as "Commission”.

Article Il
DEFINITIONS
Except whete the coex] otherwlse indicates another or different meaning or intent, the following terms are infended and used and shall be construed to have meaning as follows:
“Day” shall mean a period of twenty-four (24} consecutive hours beginning and ending at 8:00 A.M. Eastem Time or at such fime as the Seller and the Buyer may agres upon,
“Wonth” shall mean the period between any two (2) regular readings of Seller's meters which shali not be less than wenty-eight {28} days nor more than thirty-four {34) days.
“Year" shall mean a pedod of 365 days commencing with the day of first delivery of gas hereunder, and each 385 days thersafter excep! that in 2 year having a dafe of February 28th,
such year shall consist of 356 days.
“Cubic foot of gas” shall mean the amount of gas required fo fill a cuble foot of space when the gas is at an absolufe pressure of fourteen and seventy-three hundredths {14.73) pounds
per square inch af a femperature of sixly (80) degrees Fahrenheil,
“GCF" shall mean one hundred (100) cublc feef of gas.
“MCF" shalt mean one thousand (1000} subic feet of gas.
“BTU" shall mean a British Thermal Unit and is the amount of heat required fo raise the temperature of one {1) pound of water 1° Fahienhelf at 60° Fahreahet,
"MMBTU" shall mean one million British Thermal Units, : :
“Therm" shall mean the quantily of heat enargy which is 100,000 Brifish Thermal Units.
“Dekatherm” (dt) shak mean or milifon British Thermal Units and is synonymous fo the term MMBTU,
“Natural Gas” or “Gas” shall mean natural gas, processed, unprocessed, vaporized liguld naturat gas, synthefic gas, propana-alr mixtura or any mixture of these gases.
“Firm Service” shall mean from published tarniffs andfor contracts under which Seffer Is expressly obligated o dafiver specific volumes within a given fime period and which anficipates no
infesruptlons but which may permit unexpecied interruption In case the supply fo higher priﬁﬁty custorers is threalened.
“interruptible Servieg™ shall mean service from approved contracts under which Company is nof expressly obligated to deliver specific volumes withl a given fime period, and which
anficioates and permifs inferuplion on short rofice, or service under approved contracis which expressly or impliedly require instaliation of altemale fuel capability.
“Commercial Service” shall mean service to Cuslomers engaged primarily in the sale of goods or services including institufions and focal, sate and federal government agencies for uses

olher than those involving menufacturing or electric power generation.
“Industrial Services” shall mean service to cusiomers engaged primarily in & process which creales or changes raw or unflnished materials nfo another form or product inciuding the

genaration of eleclric power,

"Plant Profeciion Gas” shall mean the minimum volumes required to prevent physical ham to the plant facilities or danger fo plani personnel when such protection cannot be afforded
through the use of an allernale fuel, This includes the protection of such material in process as would otherwise be desiroyed, but shail not include deliveries required fo maintain plant
production. A deferminafion will be made by the Seffer of minimum volumes required. Such essential volumes will be dispaiched accordingly.

"Feedsiock Gas” shall mean nafural gas used as & raw material for its chemical properties in creafing an end product.

“Process Gas” shall mean gas used for which alfemate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature conrols
and precise flame characleristics.

"Boiler Fuel” shall mean nafural gas used as fugl for the generafion of steam and in infernal combustion turbine engines for the generafions of electricity,

"Alternate Fuel Capabiliy” shall mean a situation where an alternate fuel could have besn uiilized whether or not the (acfiifies for such use have actually been installad; provided

however, where the use of nafural gas Is for plant protection, feedstock or process uses and the only alternale fusl is propane or other gasecus fuel, then the Buyer will be treated as if

he had no altemals fusl capabifity.
“Gas Supply Deficiency” shall mean any occurrence relafing fo Seller's gas supply which ¢auses Seffer lo deliver less than the (ofal requirements of its system, including fafures of

suppiiers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future defivery, or any ofher occurrence which is not enumerated herein which
affects Seller’s gas supply,
“Btorage Infection Requirements” shall mean all volumes required by the Seller for injection o underground storage, including cushion gas, and for Equification, including fuel used for
injection and In lquification plants, or for such other storage projacis thal may be developed expressly for the protection of supply fo high pricrify users.

"Seller Use” shall mean fue! used for gas compression, LPG plants and LNG planfs, other gas needad by Seller's faciities to furnish the requirements of Buyers, together wilh
unaccounted for gas. This gas shall be considered included in Pricrily of Service Category 1. Other vital uses of Seffer, such as flame stabilization requirements, will be met as long as

such uses do nof jeopardize service to Hs firm service Buyers.
“Essentlal Human Needs” shel mean natural gas service, which, if denied, wouki cause shutdown of an operation resulling in the closing of the establishment essential lo maintaining

the health and safety of the general public.
"“The Point of Delivery” shall be at the outlet of the Seller’'s measuring equipment and regulating equipment.
"Emergency Service” shall mean supplemental deliveries of nafural gas that may be required fo forestall imeparable injury to e or properly including environmental emergencies.

i

Article I
CURTAILMENT CF SERVICE

n the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service 1o Buyer in accordance with the following procedure:

The Seller shall order curailment of sales made to Buyer's purchasing gas under te Seller's mie schadules or spedial contracts in descending order in accordance with priosity of

service categories set forth below. Approved emergency gas Is accepted from curfaliment,
1. Residential and simall commercial Buyers fless than 50 MCF on a peak day} and essenfial human needs cusfomers where there is no installed or avaiiable alfernate fusl

capabiity.
2. Large commercial direct flame requirements: {50 MCF or more on a peak day); firm industial requirements for plant protecheﬁ feedslock and process needs; and storage

injection requirements.

3A. Firm industrial requirements for uses other than boiler fued which do not qualfy for Category 2,

38. Firm commercial and industrial boller fuel requirements up fo 1.000 MCF on a peak day.

3C. Intsrruptible requirernents for urman need types of facilifies such as public bufidings, hospilals and faundries,

30, interniptible requirements for direct flame applicafions which can ulilize only another gaseous fuel as an aflernate,

3E, Inferruplible requirernents for direct flama applications which can utifize a fuel other than a gaseous fuel as an allemale.
3F. Interruptible requirements for bofler fue! use of fess than 300 MCF on a paak day.

4, (LEFT BLANK INTENTIONALLY)

5, {LEFT BLANK INTENTICNALLY)
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6. Inferruptible Boiler Fuel iequirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilifles can meet such requirements.

7. interruptible Boller Fuel requiremends of 1,500 MCF or more, but lass than 3,000 MCF on a peak day, where alternate fuel capabilifies can meetf such requirements.
8, Infermupiible Boiler Fuel requirements of 3,000 MCF or more, bul less than 10,000 MCF on a peak day, where aliemate fuel capabififies can meet such requiremends,
9. Inferuptible Boiler Fusl requirements of 10.600 MCF or mors on a peak day, where allemate fue) capabififles can meet such requirements,

10, Naturat gas reguirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fusl.

B. Curfallment will be in descending order beginning with Category 10 (Le. Category 1 s the highest priority).

¢. A defermination of the category in which & Buyer is placed will be made each year based upon usage in the praceding twelve months ending August 31 andfor current contract as
of the same date. The placement of a Buver in a category in accordance with fhe determination made herein wiff be effective Novernber 1 of the current year, exfending through
Oclober 31 of the following year. A moving base perfod wil be used each year with such base peried fo include the preceding twelva months ending August 31 of the current
year. Reclassifications in categories wifl be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer witl be nofified of such
reciassification pifor fo November 1 of the current year,

d. Where dally volumes are nof available o make the determination of the 50 MCF/day required in the Curtaliment Plan, then requirements shall be determined by faking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
tha number of days during that specific biing cycle. By means of the average daily volume thus obfained, the Buyer will be placed in the appropdale category. Where dally
volumes for the peak month in the base perlod are available fo make the required determination, then such volumes wil be used,

e, Any new Buyer added duting any base period will be paced in the appropriate category by the Seller in accordance with the best information available,

Article IV
SCOPE OF AGREEMENT
. Seliar's natural gas operafions are regulated by the Commissions and afe subjact to *Rules and Regulations Goveming Service Supplied by Gas Systems in South Caroling” as amendad
from fime fo fime. Deliveries of gas hereunder are subject o total or parfial curtaliment or interruption by Seller pursuant to operating procedures as are now, or

may hereafier be, prescribed by the Commission. Buyer hereby expressly acknowledges that Sefler shall not be liable in damages for, or on account of, any curtaiment or inferruplion of
deliveries where such curtailment or interruption Is the result of, or pursuant to, operafing procedures by the Comrission directing curlaiiment or inferruption of service,

Buyer shalf consulf with and furnish fo the Seller such informzation as the Seffer may reguirs to delermine the avaliability of service at a particular location before procesding with plans for
any new or addifional gas loads. No new or additional gas loads will be served i i is defermined that such service will jeopardize service to existing customers by increasing the tolal
system's firm Ioad requirements above available supplies.

Deliveries of "Firm Gas” up to the Maximum Dally Quantity set forth in the Senrvice. Agreement, shall be firm and shall not be subject to curiafiment or inferrupfion by Seller except that
caused by Force Majure, or operaling condiions beyord Selier's confrol, or where such curtailment or interruption s the resulf of, or pursuant to, operating procadures prescribed by the
Commission. Deliveries hereunder shall have priority over all defiveries made by Seller on an interruptible basis.,

Deliveries of “Interrupiible Gas™ shall be subject fo curtailment or interruption by Seller al any fime and from fime fo fime when, in Sefler’s sole judgment, ;i does notf have gas available,
and Buyer hereby exprassly scknowledges thal Sefler shall not be liable in damages for, or on account of, any curlaiment er interruption of defiveries. Sefier agress to give Buyer not
less than fwo (2) hours notice of curtaiiment or interruption in writing or orally in person or by felephone; provided, however, that if curtaifment or Interruption Is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligafed to give only such notice as is pracficable in the circumsiances. Seller agrees o communicate curtaliment nofices to
onie of the person designated from me fo fime by Buyer as authorized to recelve such nofices. If Buyer has nol made such designration, or if Sefler is unsuccessful in #s efforls fo
promptly communicata with the persons so designated, then said noflce shall be sufficlent if given by Seller o any person who is on Buyer's premdses or who answers Buyar's telephone,
Whenever, and fo the extent that the Seller Is unable to defiver the gas requirements of the Buyer, the Buyer shalt have the right to purchase gas or other fuel sufficient Yo make up such
deficiency from such ofher source or sources as may al the time be availabls to Buyer,

. Gas faken by a Buyer of "Firm Gas” on any day, without Seller’s advance approval, which exceeds Buyer's Maximum Dally Quantity shalf be considered to be Unauthorized Overrun Gas.
Sellgr shalt bill, and Buyer shall pay, for such Unauthorized Qverrun Gas af the following rates, in addition to all other charges payable to Seller heraunder;

(a} For the first thige percent {3%) of the Maximum Datly Quantity, the Unauthorized Overrun Gas shali be pald for at 1.25 imes the Base Rate sef forth in the Service Agreement, and
{b) For the next two percent (2%} of the Maximum Daily Quanfity, the Unauthorized Overrus Gas shall be paid for al 3.0 times the Base Rate set forth in the Service Agreement, and

{c) For additional volumes the Unauthorized Overrin Gas shall be paid for at 5.0 imes the Base Rale set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to fzke Unauthorized Overrun Gas, nor shall such payment be considered
1o exclude or limit any ofher remedies available 1o Seller or another Buyer against the offending Buyer for failure fo comply with ifs ebligafions {o stay within ils Maximum Dally Quantity.

. Any inferruptible gas taken by Buysr after the effective hour of an order calling for compleie curtailment of alt inferruptible gas deliveries hereunder shall be considered to be Unauthorized
Overrun Gas. Sefler shall bilt and Buyer shall pay, for such Unauthorized Overeun Gas at the rate of Twenly-five doflars and no cenis {($25.00) per dekatherm, in addition to the Base
Rate specified in the Setvice Agreament for such gas used.

The payment of Overun penally shall not, under any circumstances, be considered as giving the Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or Bmit any causes of action or other remedies available to Selfer agains! the Buyer for failure to comply with curtaiiment orders fssusd by Sellsr hereunder.

. The South Carolina Public Service Commission has prescribed the following operafing procedures in regard to the curtailment of inferruptible service by Seller:

During the period when operating conditions require curtaiiments in any type of inferruplible service, Seller shall curtaf deliveries of gas without discrimination within end-use priorty of
selvice calegories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppfiers made In accordance wifh
Gengral Terms and Condifions io the Service Agreement between Selfer and if suppfer or suppliers and any subseguent modificafion or amendment thereof.

Buyer agrees fhat all gas delivered hereunder shall be used by the Buyer and that no portion therecf shall be resold,

Aricle V
QUALITY

The gas delivared hereunder shall be natural gas or any mixiure of natural and manufactured gas, inciuding bul not limited to, synthetic gas or liquifled petioleum gas as provided for in
Paragraph 3 hereof, provided, however, that moisture, impurfies, heffum, natural gasofing, butane, propane and other hydrocarbons except methane may be removed prior fo dafivery fo
Buver, Sefler may subject or permit the subjection of the gas fo compression, heating, cooling, cleaning, or other processes, wh;ch are not substantfally detrimental to the merchaniabifity
of the gas,

. The gas delivered hereunder shall have a fofal heating value of not less than 350, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liguids and solids 50 as fo be utfized immediately upon delivery to Buyer, and shall contain not more than 200 grains of iofal sulphur, nor more than 15 grains of hydrogen sulphids per

MCF.

. Sefler may permit its suppliers or it may itself supply gas from any stand-by equipment insfalled by it or by its suppliers, provided thal the gas so suppfied shalf be reasonably equivalent to

the naturat gas supplied hereunder, and adaptable for use by Buyer without the necessity of making ofher than minor adjustments to fuel buming equipment,

If the natural gas offered for delivery by Sefler shall fal at any {ime to conform fo any of the specifications saf forth in the Article V, Qualily, then Buyer agrees to nolify Seffer thereof and
Buyer, thereupon, may at its option refuse to accept delivery pending correction by Selfler. Upon Seller's fallure o properly remedy any deficiency in qualify as specified herein, then
Buyar may accept delivery of such natural gas and make changes necassary fo bring such gas info conformity with such specifications and Buyer shall then deduct from fufure
payments any reasonable expenses ihoumed by it in effecting such change as agreed to by both parfies.

Odorization of gas delivered hereunder is nof required of Seller. However, nothing in these Terms and Conditions shall praclude Sefler from odorizing such gas if Sefier so desires or if
Seller Is required by federal or state regulatory agencies fo perform such odorization.
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Articie Vi
MEASUREMENTS

The volumes and fofal heating value of the gas delivered hersunder shall be determined as foflows:

(@)  The Unltof Volume shal be a cubic fool of gas,
{b)  When orifice meters are used, volumes delfivered shall be computed in accordance with the specifications, formulae and tables published April 1855, as Cas Measurement

Committes Reporl No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall inciude the use of flange connections.

(e} Af volumes delivered shall be corecied o the pressure base of 14.73 psig and temperafure base of 60° F. The average absolute atmospheiic pressure shall be assumed o
be fourteen and seven tenths {14.7) pounds to the sguars Inch, irrespective of aciual elevation or location of the point of defivery shove sea level or variations in such
atmospheric pressure from time fo fime.

{d}  The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (80°) unless Seller elects to install a recording thermomeler or femperature correcting device. ifa
recording therrmometer is installed, the arithmetical average of the 24 hour period will be used fo determine the lemperature correctly,

(e) The speciic gravity of the gas shall be delermined by a recording gravitometer of standard manufacture Instafled in a suitabie location. Where a recording gravifomedter is not
used, the specific gravily of the gas shall be assumed to be the same s that of Selfer's suppfier(s).

) The tofal heating value of the gas delivered hereunder may be determined by Sefier by using 2 standard type of recarding calorimefer, spectrometer, chromatograph, or other
approved instrument which shall be 5o located, at a suitable point on Sefler’s line, in ordar that the BTU content of gas delivered hereunder may be propery oblained, Where
required, daily reading from the record so oitained shall be corrected o the basis of measurement provided and from a saturated basis fo the average moisture confent of
the gas delivered, the resulf being the BTY content of the gas defivered dudng the bilfing perfod. In the event that Seller doas not install a recording instrument for such
datermination or its insfrument is not operating propedy, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and cperated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be defivered fo the Buyer, When Seller is making propane-air fo
suppiament ifs gas supply, the BTU content of the gas shall be caloulated by & method such as using the recorded gravily of the propane-air, the natural gas and the
combined mix{ure along with the measured 8TU value of the gas where avallable. The BTU content of propane shall be assumed lo be 91,500 BTU's per galion,

Article Vil
MEASURING EQUIPMENT

Seller wilf mamtam and operate, af its own, expense and at the point of delivery of gas hereunder, a meter or meters and other nacessary equipment by which the volsme of gas delivered
hereundershall be measured, Such melers and equipment shell remain the properly of the Seller,

Buyer agrees fo fumish ta Seller electricity for operating Seller's melers, at nof cost fo Sefler.

Buysr agrees to change the charts on Seller’'s meters al no cost o Seller and forward same {o Seller,

Buyer hereby grants fo Sefler suftable rights-of-way and easements necessary or incidenta! for the installation, maintenance, operation and removal of pipeline and ofther faciiifies
togeiherwith rights of Ingress thereio and egress thera from at all fimes and hereby agrees fo deliver to Sefier, for the sum of one dolfar ($1.00), an appropriate Instrument or grant
defining such rights and easements located on Buyer's plant site.

Buyer may Install, malntain and opsrate such check measuring equipment, including a recording gravi tometer and calorimeler as i shat desir, provided fhat such equipment shalt be so
instaffed s0 as not to interfare with the operation of Seffer's measuring equipment at or near the poln{ of defiver. However, all billings to the Buyer shalt be based on the metering of the
Seller, subjec{ only fo fhe provisions of Paragraph 8 of this Article.,

Each parfy shall have the right to be present af the time of any Instaliing, reading, cleaning, changing, repairing, inspacting, tesling, calibrafing, or adjusting done in connection with the
other's measuting equipment used in measuring deliveries hereunder and each parly shall advise the other of any intended major maintenance operation sufficiently in advance in order
that the other parly may conveniently have ils representative prasent.

Alf instaliation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to pemif an accurate defermination of the quantify of gas delivered
and ready verification of the acouracy of measurement. Orifice meter installations, if used, shall conform fo the recommendalion for design and Installation contained in the Gas
Measuremen{ Cornmiftee Report No. 3 to the American Gas Association published Apd, 1955, and any medificafions and amendments thereof and shall include the use of flangs
connections.

Measurament on Seller's mader or maters shall be conclusive of bofh parties except where the meter is defective or fails o register, or if found in error, in either of which case Seller shall
repair of replace the meler end the quantily of gas defivered while the meder was out of order or failed to register shall be estimaled: (a) By using the registration of any check meter ¥
installed and accurately regisiering, or, in the absence of {a): (b) By correcting the emor if the percentage of eror by cafibration, fest or mathematical caloufation, or, in the absence of both
{a) and (b} then: (¢} By estimating the quantity of delivary from defiveries during periods under similar condiiions when the mefer was regislering accurately; and an appropriate bifling
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems lssued by the Commission.

Seler will maintain its meters in gocd order and o this end will make periodic tests of its meters pursuant to the current Rules and Regulalions governing gas systems fssued by the
Commission, or at such shorfer infervals as seem fo Seller desirable. If Buyer is dissafisfied wilh the accuracy af any time, # may call upon Selfer to have the meter tested in accordance
with alf reguiations relafing to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission,

Each parly shall preserve all records for a period of at least two (2) years.

Articte VHI

BUYER'S FACILITIES
Buyer wil maintain al its own expense facliities ?rom the defivery point o the point of use and the burmers and equipment for using gas, and Buyer will ai ai% times keep gas-using
equipmeant on said premises in a condlfion conforming with such reasenable rules and regulations as may be prescribed therefore by regulalory authority having jurisdiction thereover
and with the requirements of any valid faw therelo apperfaining. [n the event that rules are not preseribed by a regulatory suthorty, Buyer will abide by codes as used in fe gas

industry.
Selier shall not approve sale of gas on an inferruptible basis fo Buyer untff and unless Seller is safisfied that Buyer has, or will, install adequate stand-by facliities to meef its fult fuel

requirements during periods of sustained Interruplions.
Seller shall not approve sales of gas fo Buyer unless Selter is salisfied that Buyer has not, or will aot inferconnect downsiream fuel piping of nalural gas for use in different priority-of.

service categories.

Article 1X
' RATE ADJUSTMENTS
Taxes appiicadle to the gas delivered to Buyer hereunder as are in effect on January timmediately preceding the effective date of these terms and conditions shall be added to
Buyers bl The femm “fax” as used herein shall mean any tax, license fee, or chaye applicable to the gas delivered hereunder, imposed on Seller by any governmental autharity on
such gas. If the existing rate of any such tax in effect on January 1%, immediately preceding the effective dale of these terms and condifions, be hereafier increased or decreased, or if
any tax herefofore in effect or hereafter be imposed or repealed, the resuiting increase of decrease in such taxes, compuled on a cenfs per dekatharm basis, shall be reflscted, as the

case may be, on Buyer's bill.
Any app! §cab e suscharge of special charges ordered by the Commission or any of her duly eonstituted regutalory body shall be included in addifion fo e price of gas computed in

accordance with the ferms of the Servics Agreement.



Article X

BILLING

1. Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten {10) days of the bifing date. A month shall mean a period beginning on the first.
recognized work day of the calendar month and ending on the first récognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fall fo pay any amount due to Seller when same is due, a late payment charge of one and ona half percent {1 % %) will ba added fo any balance
remaining twenly-five (25) days after the billing date. | such fallure to pay continues, Selier may suspend deliveries of gas hereunder. The exercise of such righ! shall be in
addifion to any and all other remedies available o Seller.

2. If# shall be found that Buyer has been overcharged or undercharged in any form whalsoever under the provision hereunder, Selier shall {ake scfion to correct such biffing pursuant
to curent Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission,

Article X!
POSSESSION OF GAS AN INDEMNIFICATION

1. As between the parties hereto, SeiEer shall be deemed to be in control and possession of the gas deliverable hersunder unti it shall have been delivered o Buyer at the Point of
Delivery atter which Buyer shall be deemed fo be in conirol and possession thereof,

2. 8uyer shad mdemnafy and hold harmigss the Seller from any and aX loss (including death), damage, or habmty incurred by the Seller by reason of any act of ths Buyar, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be duz to the sole negligence of the Seller, its agents
o employees, The Seller shall indemndfy and hold harmless the Buyer from any and all loss {including death), damage or fiability incurred by the Buyer by reason of any act of the
Selier, its agenls or employess, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Articie XII
WARRANTY OF TITLE TO GAS

1. Selier warrants the title to akt gas delivared hereunder and the right fo sell the same and that such gas shall be free and clear from afl liens and adverse claims.

Article Xill
FORCE MAJEURE

1. Inthe eventof either party herefo being rendered unable wholly or in part by force majeure to carry out its obligations undet this contrast, other than to make payments due
hereunder, it is agreed that on such parfy giving notice and full pasticulars of such force majeure in writing or by felegraph fo the other party as soon as possible affer the
occurrence of the cause refied on, then the obligations of the party giving such noties, so far as they are affecied by such force majeure, shafl be suspended during the continuous
of any inability so caused buf for no longer period and such cause shall as far as possible be.remediad with all reasonable dispaich. The fenm “force majeure” as employed herein
shall mean acts of God, sirikes, luckouts, or other industrial disturbances, acts of pubfic enemy, wars, blockades, insurrections, riofs, epidemics, landstides, lightning, earthguakes,
fires, storms, floods, washouts, arests, and restraints of government and people, civil disturbances, explosions, breakage or acceidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or enfire fafiure of source of supply, and any other causes whether of the kind hereln enumerated or otherwise, nol within the control of the party
claiming suspension and which by the exercise of dir diligence such party is unable fo prevent or overcome; such terms shall fikewise include {2} in those instances where either
parly hereto is required fo oblain servitudes, rights-of-way. grants, permils, or licenses; and (b) in those instances where either parly hereto Is required fo furnish materials and
supplies to secure grants or permission from any govermnmental agency 1o enable such pafty 1o fulfill is obligations hereunder, the inabifity of such party lo acquire &t reasonable
cost and after the exercise of reasonable diligence such materials and suppliss, pemnifs and permissions.

2. His understond and agreed fhat the seftlement of strikes o lockouts shall be enfirely within the discrefion of the party Involved and that the sbove reguirement that any force
majears shall be remadied will all reasonable dispatch shall not require the sefflement of strikes or lockouts acceding fo the demands of opposing party when such course is

inacvisable in the discretion of such party.

Article XIV

MISCELLANEQUS

1. I etiher pady shali fail fo perform any of the covenants or obligations imposed upen il under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, (except where such failure shall be excused under any of the provisions of this Servive Agreement), then in such event, the other pary may, at ifs option, terminate this
Service Agresment by proceeding as follows: The parly not in default shall cause a writen nofice fo be served on the parly in dafaull, stating specifically the cause for terminating
this Service Agreement and declaring it to be the infention of the parly giving the nolice to terminafe the same; thereupon, the party in default shall have thiry {30) days after the ~
sarvice of the aforesaid nofice in which fo remedy and remove said cause or causes and fully indemnify the parly rot in default for any and all consequences of such breach, then
such nofice shall be withdrawn and this Service Agreement shali continue in full force and effect. In case the parly in default does not so remedy and remove the nofice for any and
all consequences of such breach, within said period of thirly (30) days, then this Senvice Agreement shail become null and void from and after the expiration of said period. Any
cancellation of this Service Agreement pursizant fo the provisions of this Article shall be without prejudice to the right of party not in default fo cofiect any amounis then due it and
without waiver of any other remedy fo which fha party not in default may be eniified for violation of this Sewvice Agreement.

2. The Service Agresment, of which these General Terms and Conditions are a part thereof, shall be binding upon a{;d inure fo the benefit of the Sefler and the Buyer and their
SUCCess0Ors and assigns.,

3. Except as otherwise provided, any nofice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in wrifing and shall be considered
as fully delivered when mafled by prepaid registered mail addressed fo sald parly at its last known post office address, or at such other addresses as either parly may designate in
writing. Routing communications, including montnly stzlements and paymenfs, shafl be considered as duly delivered when mailed by either registered or ordinary mail.

4. Buyers covenanis and agrees fo execute or file, or cooparate with Seller In the execution of filing of, any report, cerdificate or other document required by any governmenial agency
having jurisdiction over this confract or the parfies hareto, or any ofher cerfificale or document requested by Selier necessary for Seller fo obfain the benefif of any exempixon from
sakes, use or other taX. Buyer shall indemny Seller for zny loss sustained by Seller as a result of Buyer's bisach of this covenant.

&,  The parties herefo in executmg the Service Agraemem znd these General Terms and Condifions, acknowfedge that these General Terms and Conditions are a part of the Service

Agreement,
Bﬁyer: CC?%T}A(L ANIES CD, Seilen Sputh Carolina Electric and Gas Company
By (;:..Pﬁ M 8 um . By: Mﬁrﬁn X, Phalen !\/\ ﬂ ﬂ@Q/
Title: | \/p M"G’) Title: 'Vi'ce President, Gas Operafions

Date: [ l/gc\»)'/gq Sate:l S}7j ﬂ)
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to be returned
to SCE&G Company TRANSPORTATION AGREEMENT

JHA ©
This Agreement made and entered into this day of ﬁ/{@w , 20,96,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, iff successors and assigns,
hereinafter called "Seller" and COASTAL WIRE COMPANY, INC,, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement dated April 16, 1998, which is hereby being terminated at 10:00 AM,
Eastern Time on December 1, 2009, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Georgetown, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3D. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline. :

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 200 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume fo be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
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or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements. '

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 AM. Eastern Time on
December 1, 2009, at which time the Transportation Agreement between Buyer and
Seller dated April 16, 1998, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2009, and shall continue in full
force and effect through November 30, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

eighty-three
SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment. ,

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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10.

11.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and c¢laims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or ifs rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12.

13.

14,

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES
All correspondence required under this Transportation Agreement is to be addressed as
follows:
To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218
To Buyer: Coastal Wire Company, Inc.
427 Gapway Road
Georgetown, SC 29440-9529
SPECIAL PROVISIONS
(a) The Buyer bears sole responsibility for costs incurred to deliver transpertation

(b)

©

gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(@)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise,
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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16.

(b)

(©)

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them, In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply: :

(a)

(b

(c)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS
COASTAL WIRE COMPANY, INC. COMPANY

BUYER SELLER

By Qe Mot (20

BY: Martin K, Phalen

VP MG VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE

/30/4 8/71
DATE = DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
TEENEGRAITERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

iobe returned JANUARY 1. 1385 URIGIN AL

to SCE&G Compeany Article |

GENERAL
These Terms and Condificns fo Industrial Service Agreements are supplementary fo the Rules and Regulations issued by the Public Service Commission of Seuth Carolina and the
General Terns and Condifions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Tenms and Condliions apply o alf persons, parfnerships, corporations or others designaled as industriaf users who ase lawfully recelving gas service from South
Carofina Eleclric & Gas Company under rate schedules or service agresmenis filed with the Commission,
South Carling Electric & Gas Company is referred to hersin as “Seller”, and the user or prospective vser is referred fo as "Buysr”, The Public Service Commission of South Carolina is

referred to hereln as “Commission”,

Article |
DEFINITIONS
Except where the context otherwise indicates another or different meaning or intery, the following femns are infended and used and shall be constrred fo have meaning as foliows:
“Day” shall mean a period of wenty-four (24) consecutive hours beginning and ending at 8:00 AM. Eastem Time or at such fime as the Seller and the Buyar may agree upon,
“Month” shall mean the period between any two (2) reguiar readings of Seller's meters which shall not be less than twenfy-gight (28) days nor more than thirty-four (34) days.
"Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 385 days thereafter except that in & year having a date of February 20th,
such year shall consist of 366 days.
“Cubic foot of gas” shall mean fhe amcunt of gas required fo {ill a cubic foot of space when the gas is af an absolute pressurs of fourteen and seventy-three hundredths (14.73) pounds
per square inch at a temperature of sixty (80) degrees Fahrenheit.
“CCF" shall mean one hundred (100} cubic feet of gas.
"MCF" shall mean one thousand {1000} cubic feef of gas.
“BTU" shalf mean a British Thermal Unit and is the amount of heat required fo ralse the femperature of one (1) pound of waler 1° Fahrenhelt at 60° Fahrenheil,
“MMBTL" shall mean one milficn Brifish Thermal Units. ‘ ' o
“Therm” skall mean the quaniiy of heat energy which Is 100,000 Brifish Thermal Units.
“Dekathemn” (d shall mean on million Brifish Themal Unlfs and is synonymous fo the term MMBTU.
“Natural Gas™ or "Gas’ shail mean natural gas, proessed, unprocessed, vaporized liguid natural gas, synthetic gas, propang-air mixfure or any mixture of these gases.
“Firm Service” shall mean from published tarlffs andior conlracts under which Sefler is expressly cbligated to defiver specific volumes within a given fime period and which anticipates no
interruptions buf which may permit unexpected interruption in case the supply to higher priority customers Is threatened.
“Interrupthle Service” shall mean service from approved contracts under which Company is nof expressly obligated to defiver specific volumes within a given fime pericd, and which
anticipates and permifs Inferruption on shert nofice, or service under approved contracls which expressly or impliedly reguire installafion of allemate fusf capability.
“Commercial Service” shall mean service to Customers engaged primarily in the sale of goods or services including institufions and local, sate and federal government agencies for uses

olher than those involving manufacturing or electric power generation.
“Indlustrial Services” shait mean service to customers engaged primarlly in a process which creafes of changes raw of unfinished malerials info another form or product inciuding the

generation of electric power.

"Plan{ Profection Gas” shall mean the minimum volumes required fo prevent physical ham fo the plant facilifies or danger fo plant personnel when such profection cannot be afforded
through the use of an allernate fuel, This includes the protection of such material in process as would olherwise be desftroyed, but shall not include deliveries required to maintain plant
production. A determination will be made by the Seffer of minimum volumes required. Such essenfial volumes will be dispalched accordingly.

“Feedstock Gas” shall mean natuset gas used as a raw malerial for its chemical properties in creafing an end product.

“Process Gas” shall mean gas used for which altemate fuels, other than another gasecus fugl, are not technically feasible such as in applications requiring precise temperafire controls
and precise flame characleristics.

*Boller Fuel® shall mean natural gas used as fug! for the genarafion of sleam and in interal combustion turbine engines for the generations of electricity.

“Alternate Fuel Capability” shall mean a sttuation where an alternate fuel could have been uliizes whether or nol the facllities for such use have actually been installed; provided
however, where the use of natural gas s for plant protection, feedstock or process uses and the only alternale fuel Is propane or other gaseous fugl, then the Buyer will be freated as if
he had no allemate fuef capabilify.

‘Gas Supply Deficiency” shad mean any occurrence relating to Seller’s gas supply which causes Seffer fo deliver less than the tolal requirements of ifs system, including failures of
suppliers fo deliver gas for any reason, requirerent of gas fon system slorage, conservafion of gas for future delivery, or any other cocurrence which is not enumerated hereln which
affecls Seller's gas supply.

"Storage iniection Requirements’ shall mean alt volumes requnred by the Seller for injection Into underground sforage, including cushion gas, and for fquification, including fuei used for

injection and in lquification plants, or for stich ofher s!orage profects that may be developed expressly for the protection of supply o high prionly users.
"Seller Use" shall mean fuel used for gas compression, LPG planis and LNG planis, other gas needed by Seller's facilifies to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included In Priority of Service Category 1. Other vital uses of Sefler, such as flame siabilizafion requirements, will be met as long as

such uses do not jeopardize service fo its firm sarvice Buyers,
"Essenfial Human Needs” shall mean natural gas service, which, if denled, would cause shutdown of an operation resulting in the closing of e establishment essential fo maintaining

the health and safely of the general public.
"The Foint of Delivary” shall be at the ouflet of fhe Seller’s measwing equipment and regulating equipment.
"Ermergancy Service” shall mean supplemental defiveres of naturaf gas that may be required fo forestall irreparable injury to e or properly including environmental emergencies.

Article 1ll
CURTAILMENT OF SERVICE

. In the event of a Gas Supply Deficiency on the Sefler’s system, the Seller shali require curtailment of service to Buyer in accordance with the following procedure:

The Seller shall order curfailment of sales made fo Buyer's purchasing gas under the Selier's rate schedules or special contracts in descending order in accordance with priorily of

service categories set forth befow. Approved emergency gas Is accepted from curlaliment.
1. Residential and small commercial Buyers ('ess than 50 MCF on a peak day} and essential human needs customers where there Is no insialled or available alismate fuel

capabilify.
2. Large commercial diract flame requirements (50 MCF or more on a peak day}, firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A, Firm industrial requirements for uses other than bofler fuel which do aot qualify for Category 2.

3B, Firm commercial and industrial bofier fuel requirements up fo 1,000 MCF on a peak day,

3C. Interruptible requirements for human need types of faciiifes such as public buildings, hospitals and faundries,

30. Inferruptible requirements for direct fame appfications which can utiiize only another gaseous fuel as an alternate,

3E. Interruptible requlrements for direct flame applications which can ufilize a fuel other than a gaseous fuel as an allemate. .
3F. infernuplible requirements for boller fuel use of less than 300 MCF on a peak day.
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8, Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabififies can meet such requirements,

7. interruptinle Boller Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where slfernale fuel capabiliies can meet such requirements.
8. interruptibie Boller Fuel requirements of 3,000 MCF or more, buf less than 19,000 MCF on a peak day, where altemate fuel capabilifies can meet such requirements.
8. Interruptble Boller Fuel requirements of 10.000 MCF or more on a peak day, where aliernate fuel capabiiities can mest such requirements.

10, Naturat gas requirements of customers, who have an alternate fuel as thelr primary energy source, but use natural gas as a standby fuel.

b.  Curtaifment will be In descending order beginning with Calegory 10 {fs. Calegory 11s the highest priority},

. A determinafion of the category in which a Buyer is placed will be made each year based upon usage in the preceding bwelve months ending August 31 andlor current contract as
of the same date. The placement of a Buyer in a cafegory is accordance with the defermination made herein wif be effeciive November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year wilh such base period to include the preceding twelve months eading August 31 of the current
yeas, Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notified of such
reclassification prior fo November 1 of the current vear.

4. Where dally volumes are not avaflable fo make the defermination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve {12) month pericd ending August 31, Such month's use will be divided by
the number of days dusing that specific billing cycle, By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available fo make the required determination, then such volumes will be used.

e, Any new Buyer added during any base period will be placed in the appropriate category by the Sefler in accordance with the best informafion available.

Article IV

SCOPE OF AGREEMENT

. Seller’s natural gas operations ate reguiated by the Commissions and are subject o "Rules and Regulafions Goveming Service Supplied by Gas Sysfems in South Catoling” as amended
from fime fo fime. Deliveries of gas hersunder are subject to total or pariial curtaliment or interruption by Seller pursuant to operafing procedures as are now, or

may hereafter be, prescrited by the Commission. Buyer hereby expressly acknowladges thal Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
defiveries where such curtaliment or inferruption s the result of, or pursuant o, operafing procedures by the Commission directing curlailment or interruption of service,

. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the avaliabilily of service al a parficular locafion before proceeding with plans for
any new or addifional gas loads. No new or additional gas loads will be setved If it is defermined that such service will jeopardize service fo existing customers by increasing the fofal
systerm's firm load requirements above available supplies. .

Defiverias of “Firm Gas” up o the Maximum Daily Quanfly set forth in the Service Agreement, shafl be fim and shall rot be subject fv curfailment or interruption by Seffer except that
caused by Force Majure, or operafing conditions beyand Sefler's control, or where such curlaiiment or interruption s the result 6f, or pursuant to, operafing procedures prescribed by the
Commission. Deiwer:es hereunder shail have priorty qver alf deliveries made by Selier on an inferruplible basts.

Deliveries of “Interruptible Gas” shall be subject to curtailment or interruption by Seller at any fime and from fime to fme when, in Sefler's scle ;udgmant tdaes aot have gas avaifable,
and Buyer heraby expressly acknowledges that Selier shafl not be fiable In damages for, or on account of, any curaiiment or inferruption of deliverles. Seller agrees o give Buyer not
less than fwo (2) hours notice of curtailment or interrupfion In writing or orally In person or by telephone; provided, howaver, that if curtallment or interruption Is occasioned by an event of
Farce Majeure effecting the Sefler’s system, Seller shall be obligated %o give only such nolice as is practicable in the circumstances. Seller agrees to communicate curtaiiment notices to
ane of the person designated from fime to time by Buyer as authorized lo receive such notices. !f Buyer has nof made such designafion, or if Seller is unsuccessful in ifs efforis to
prompily communicate with the parsons so designated, then said nofice shall be sufficient i given by Seller to any person who is on Buyer's premises or who answers Buyer's felephoneg.
Whenever, and fo the extent thal the Sefler is unable fo deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient fo make up such
deficiency from such other source or sources as may at the time be available to Buyer.

. Gas tsken by a Buyer of “Firm Gas” on any day, without Selfer's advance approval, which exceeds Buyer's Maximum Dally Quaniity shall be considered {o be Unauthorized Ovarrun Gas.
Sefler shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas &t the foflowing rates, in addition to al ofher charges payable fo Seller hereunder:

{a) For fhe first three percent (3%) of the Maximurn Daily Quandity, the Unauthorized Overrun Gas shall be paid for at 1.25 fimes the Base Rate sat forth in the Servica Agreement, and
{b) For the next iwo percent {2%) of the Maximur Dally Quanfity, the Unauthosized Overrun Gas shall be pald for at 3.0 times the Base Rate set forth in the Sewvice Agreement, and

(c} For addifional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 fimes the Base Rate set for In the Service Agreemeantl.

The payment of an Overrun Penalty shall not, under any crcumstances, be considersd as giving Buyer the right to take Unautherized Overrun Gas, nor shall such payment be considered
to exclude or fimit any other remedies avaiiable fo Seller or another Buyer against the offending Buyer for fallure to comply with its obligations to stay within s Meximum Daily Quantisy,

. Any Interruptible gas taken by Buyer after the effective hour of an order cafing for complete curtailment of all interrupfible gas deliveries hereunder shall be considered fo be Unauthorized
Ovemin Gas. Seffer shall bill and Buyer shaff pay, for such Unauthorized Cveraun Gas at the rate of Twenty-five dofiars and no cents {$25.00} per dekafherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penally shall not, under any circumstances, be considered as giving the Buyer the right fo fake Unauthorized Overrun Gas, nor shall such payment be
considered fo exclude or limif any causes of action of other remedies available fo Sefler against the Buyer for failure fo comply with curaiiment orders issued by Seller hereunder.

. The South Carolina Public Service Commission has prescribed the following operafing procedures in regard to the curailment of inferruplible service by Seller,

During the period when operating condifions require curtalliments in any type of interruptible service, Selfer shall curtail deliveries of gas without discriminafion within end-use pricrty of
service calegories established by the South Carofina Public Service Gommission and pursuant of curtailment instructions recelved from its suppfier or suppliers made in accordance with
General Terms and Conditions o the Service Agreement befween Seller and Il supplisr or suppfiers and any subsequent modification or amendment thereof.

Buyer agrees that all gas deliverad hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY
The gas delivered hereunder shall b= naturat gas or any mixture of natural and manufectured gas, including buf not limiled 1o, synthetic gas or liquified petroleum gas as provided for in
Paragraph 3 herecf, provided, however, thal moisture, impurifies, hefium, natural gascline, butane, propane and ofher hydrocarbons except methane may be removed prior fo defivery fo
Buyer, Seller may sublect or permit the subjection of the gas fo compression, heating, cooling, cleaning, or other processes, which are nof substantially defrimental lo the merchantabilify
of the gas.
The gas delivered hereunder shall have 2 fofal heafing value of not less than 950, nor more than 1,400 BTU's per cublo foof of dry gas. and be raasonably free of moisfure, objectionable
fiquids and solids so as fo be ulifized immediately upon delivery fo Buyer, and shafl contain not more than 200 grains of folal sulphur, nor more than 15 grains of hydrogen sulphide per
MCF,
. Selter may permit its suppliers or it may liself supply yas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent fo
the nafural gas supplied heraunder, and adaplable for use by Buyer withou the necessity of making other than minor adjusiments o el burning equipment,
If the natural gas offered for delivery by Selier shail fail at any fime to conform to any of the specifications sef forth in the Arficle V, Quality, then Buyer agrees fo nofify Seller thereof and
Buyer, thersupon, may at its opfion refuse to accept delivery pending correction by Seller. Upon Sefler's faifure fo properly remedy any deficiency in quality as specified harein, Hhan
Buyer may accepi delivery of such natural gas ang make changes necessary fo bring such gas info conformily with such specificafions and Buyer shall then deduct from future

paymeants any reasonable expenses incurred by it in sffeciing such change as agread fo by both parties.
Cdorization of gas dellvered hereunder is not required of Seller. However, nothing In these Terms and Conditions shalf preclude Seller from edorizing such gas if Selfer so desires or if

Selier is required by federal or staie regulatory agencies to perform such odorizafion.



Article VI
MEASUREMENTS

1. The volumes and fotal heating value of the gas delivered hereunder shall be determined as follows:

{8}  The Unit of Volume shall be a cubic foot of gas.
B When orfice mefers are used, volumes defivered shall be compuled in accordance with the specifications, formulae and tables published Aprit 1955, as Gas Measurement

Cormmittes Report No. 3 of the American Gas Assodation, and any modifications and amendments thereto, and shall include the use of flange connactions,

[c) Al volumes delivered shall be corrected o the pressure base of 14.73 psiy and femperature base of 60° F, The average absolute atmospheric pressuse shall be assumed o
be fourtesn and seven tenths {14.7) pounds 1o the square inch, Irespective of actual elevation or location of the point of delivery above sea level or variafions in such
afmospheric prassure from fime fo fime.

{d}  The temperafure of the gas shall be assumed to be 60 degrees Fahrenhelt (50°) unless Sefier elects fo install a recording thermometer of femperature correcting device. fa
recording thermomster is installed, the arthmetical average of the 24 hour peried will be used to delermine the femperature correctly.

{e) The specific gravity of the gas shall be deiermined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording graviforeter is not
used, the specific gravity of e gas shall be assumed to be the same as that of Sefler's supplier(s).

{fy  The tolal heating value of the gas delivered hereunder may be defermined by Seller by using a standard type of recording calorimeter, specirometer, chromatograph, o other
approved instrument which shafl be s0 located, at a suitable point on Sefler's line, in order thaf the 8TU conlent of gas defivered hereunder may be properly oblained. Where
required, dafly reading from the record so obtained shall be corrected fo the basis of measutement provided and from a salurated basis fo the average moisture content of
the gas deliverad, the reSult being the BTY content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such
determinafion or ifs instrument Is not operating propery, the fofal heafing value shall be defermined from a recording calorimeter or comparable Instrument properly instalied
and operated by Sefier's supplier of natural gas, provided, such valies are applicable to the gas that may be delivered to the Buyer. When Seller is makdng oropane-air fo
supplement its gas supply, the BTU confent of the gas shall be caloulated by & methed such as using the recorded gravily of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumad to be 81,500 BTU's per gafion,

Articts Vil
MEASURING EQUIPMENT

Seller wifi maintain and operate, at ils own, expense and at the point of delfivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured, Such meters and equipment shall remain the property of the Seller,

Buyer agrees o fumish to Selier electricity for operating Sefler's meters, at not cost {0 Sefler.

Buyer agrees fo change the charts on Selfer's meters at no cost o Seller and forward same fo Sefler,

Buyer hereby grants to Seller sulfable rghts-of-way and easements necessary or incidenial for the instaliation, maintenance, operation and removal of pipefine and oiher faclifies
together with rights of ingress therete and egress there from at all imes and hereby agrees to defiver o Selier, lor tha sum of one dollar {§1.00), an appropriate instrument or grant
defining such righls and easements Ipcated on Buyer's plant sife,

Buyer may install, maintain and operale such check measuring sauipment, including a recording gravilomeler and calorimeler as It shail desire, provided that such equipment shali be so
instalied 50 as not fo interfere with the opsration of Sefler's measuring equipment al or near the point of defiver. However, gll bifings to the Buyer shall be based on the metering of he
Sefer, subject only to the provisions of Paragraph 8 of this Arficle.

Each parly shall have the right to be present at the fime of any installing, reading, cleaning, changing, repaiting, inspeciing, lesting, cafibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order
that the other party may conveniently have is representative present

Allinstaliation of measuring equipment, applylng fo or effecting deliveries hereunder, shafl bs made in such manner as 1o pamnif an accuralte defermination of the quantity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform fo the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 fo the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flangs
connechions.

Measurement on Sefler's meler or meters shall be conclusive of both parfies except where the mefer (5 defective or fafls to register, or If found in error, In either of which case Selfier shail
repair or replaca the meler and the quantity of gas delivered while the meter was out of order or fafled (o register shall be estimated: (a) By using the regislration of any check meter if
installed and accurately registering, or, in the absence of {a): {o) By correcting the error if the percentage of error by cafibration, test or mathematical calculation, or, in fhe absence of both
{a) and (b} then: {c) By estimating the quanity of delivery from deliverles during pariods under simitar conditions when the meler was registering accurately; and an appropiiate billing
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issied by the Commission.

Seller wil mainfain its meters in good order and to this end will make periodic tests of s meters pursuant fo the curren!{ Rules and Regulations governing gas syslems lssued by the
Commission, or af such shorter intervals as seem i Seffer desirable, If Buyeris dissatisfied wilth the accuracy at any time, It may call upon Seller to have the meter tested in accoidance
with af regulations relating %o such tests and resulls of such fests as found in the current Ritles and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a pariod of at least two (2) vears.

1,

Article Vil

BUYER'S FACILITIES ,
Buyer wili maintain a s own expense faciliies from the delivery point fo the point of use and the burners and equipment for using gas, and Buyer will at ali times keep gas-using
equipment on sald premises in a condition conforming with such reasonable rles and regulations as may be prescibed therefore by regulatory authority having jurisdiction hersover
and with the requirements of any valid law thereto apperfaining, In the event that rules are not prescribed by a ragulatory authonly, Buver will abide by codes as used in the gas

industry.
Seller shalt not approve sale of gas on an intermuptible basis fo Buyer unti and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet s full fuel

reguirernents during periods of sustained interruptions.
Sefier shall noi approve sales of gas fo Buyer uniess Seller is satisfied that Buyer has not, or wilf not inferconnect downstream fuel plping of nalural gas for use in different priority-of-

service categories.

Article 1X
RATE ADJUSTMENTS
Taxes apphicable o the gas delivered fo Buyer heretnder as are in effect on January 19 immediately preceding the effective date of these ferms and conditions shall be added o
Buyer's bifl. The term *{ax" a3 used herein shall mean any tax, license fes, or chaige applicable to the gas defivered hereunder, imposed on Seiler by any gavernmental authorily on
such gas. i (he existing rate of any such tax in effect on January 1%, immediately preceding the effective date of these terms and condifions, be hereafter increased or decreased, or if
any tax hergtofore in effect or hereafter be imposed of repealed, the resulfing increase or decrease in such faxes, compuied on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill
Any applicable surcharge or speclal charges ordered by the Commission of any olher duly constituted regufalory body shalf be included in addifion fo e prce of gas computed in

accordance with the terms of the Service Agreement.



Asticle X

BILLING
1. Bills computed from readings iaken of Seller's meters shall be rendered and paid monthly with ter (10} days of the billing dafe. A menth sha#t maan a period beginning on the first,
recognized work day of the catendar month and ending on the first recognized work day of the next succeeding calendar month, or af such other equivalent period as Selier may
deem necessary, Should Buyer fail fo pay any amount due o Seller when same is due, a late payment charge of one and ona half percent (1 ¥4 %) will be added fo any balance
remaining twenty-five (26) days after the billing date. If such failure to pay continues, Seller may suspend defiveries of gas hereunder. The exercise of such right shall be in

additior o any and all other remedies available fo Sefler,
2. i shall be found that Buyer has been overcharged or undercharged in any form whaiscever under the provision hereunder, Seller shaf take action fo correct such bilfing pursuant

to curent Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION

1. As between the parlies hereto, Seller shall be deemed to be I confrol and possession of the gas deliverabls hereunder unt it shall have besn delivered fo Buyer at the Polnt of
Delivery afier which Buyer shail be deemed fo be i control and possession thereof,

2. Buyer shall indemnify and hoid hamless the Seller from any and altloss (including death}, damage, or Iuabihty incurred by the Seller by reason of any act of the Buyer, its agenis or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due fo the sole negligence of the Seller, its agents
or employees. The Seller shall indemsify and hold harmiess the Buyer from any and all loss (including death), damage or liabfity incurred by the Buyer by reason of any actof the
Seller, its agenis or employees, unless the same shall be due to the scid negligence of the Buyer, ifs agents or employees.

Article X
WARRANTY OF TiTLE TO GAS

1. Sellerwarmands the file to all gas delivered hereunder and the right to sell the same and that such gas sheli be free and clear from all liens and adverse claims,

Articla Xlif
FORCE MAJEURE

. Inthe eventof either pary herefo being rendered unable wholly or In part by force majetre lo carry out its obligations under this contract, other than fo make payments due
hereunder, it is agreed that on such parly giving notice and full partictlars of such force majeure in writing or by telegraph fo the other parly as soon as possible after the
occurrence of the cause relied on, then the obligations of the parly giving such nofice, so far as they ara affected by such force majeure, shall be suspended during the confinuous
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch, The ferm “force majeure” as emploved herein
shall mean acts of God, stikes, lockouls, or other industrial disturbances, acts of pubiic eneny, wars, blockades, instrrections, riots, epidemics, landstides, lighining, sarthquakes,
fires, storms, floods, weshouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents fo machinery or ines or pipe, freezing of
wells or fines or pipe, parfial or entire fallure of source of supply, and any ofher causes whether of the kind herein enumerated or othenwise, not within the contrel of the party
claiming suspension and which by the exercise of dir diigence such parly is unable to prevent or overcome; such ferms shall Hkewise include (a) in those instances whers either
party hereto is required to obtain servitudes, rights-clway grants, permits, or licenses; and (b} in those instances where either party hereto is required fo furnish materials and
supplies fo secure grants or permission from any governmental agency fo enable such party f fulfif its obligations hersunder, the inability of such party lo acauire at reasonable
cost and affer the exercise of reasonable difigence such materials and supplies, permils and permissions.

2. s understood and agreed that the setflement of sirikes or fockouts shall be entirely within the discreflon of the party involved and thal the above requirement that any force
majeure shall be remedied will all reasonable dispaich shal not require the seftiement of strikes or Jockouts acceding fo the demands of opposing party when such course is

inadvisable in fhe discrefion of such parfy.

Artlcle XIV

MISCELLANEOUS

1. Ieither parly shail fail to perform any of the covenants or obligations impesed upon it under and by virtue of the Service Agreement of which these General Terms and Condifions
are a part, {except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this
Service Agreement by proceeding as follows: The party nof in default shall cause a wriiten nofice to be served on the party in defaull, stating specifically the cause for ferminating
this Service Agreement and declaring i to be the infention of the party giving the nofice fo ferminate the same; thereupon, the party in default shall have thirty {30) days after the
service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the pady not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agresment shall confinue in full force and effect, In case the parly in defaull does not s remedy and remove the notice for any and
all consequencas of such breach, within said period of ihmy (30) days, then this Service Agreement shall become null and void from and afier the explraion of sald period. Any
cancefiation of this Service Agreement pursuant {o the provisions of this Adicle shali be without prejudice fo the right of party not in default to collect any amounts then dus i and
without waiver of any other remedy to which the party not in defaull may be enlifled for viclation of this Service Agreement.

2. The Seivice Agreament, of which these General Terms and Conditions are a part therenf, shall be binding upon and inure fo the benafit of the Sefler and the Buyer and their
SUCEEsSOrS and assigns.

3. Exceptas ofherwise provided, any nolice, request, demand, slatement or bill, which either Buyer or Seller may desire to give 10 the other shall be in wriling and shall be considered
as fully delivered when mafted by prepaid registered mall addressed to said parly at its last known post office address, or at such ofher addresses as either parfy may designate in
writing, Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by elther registered or ordinary makt.

4. Buyers covenanis and agrees fo execute or filg, or cooperate with Seller in the execution or filing of, any report, cerfificate or other documeant required by any governmental agency
having jurisdiction over this confract or the parties hereto, or any other cerfificate or document requested by Seller necessary for Seller to obtain the benafit of any exemption from
sates, use or other tax. Buyer shall Indemnify Seller for any loss sustained by Seller as a resti of Buyer's breach of this covenant,

5. The parfies herelo is executing the Service Agreement and these General Terms and Condifions, acknowledge that these General Terms and Conditions are & part of the Service

Agresment,

Buyer: C@A%T}b\{z U\)‘ Q-CC Seller: South Carofina Electric and Gas Company
By: %\ /\Jg\ SUL@ By: Martin K, Phaten (v\?.ﬂb"%gw

Titfe: \)p M PCT) Title: Vice President, Gas Operations
Date: t\/?ofq Date: S/?/@




